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INDEPENDENT AUDITOR’S REPORT 

To the Board of Directors 
The California Museum for History, 
  Women and the Arts 
Sacramento, California 

Opinion 

We have audited the accompanying financial statements of The California Museum for History, Women 
and the Arts (the Museum), which comprise the statements of financial position as of December 31, 2021 
and 2020, and the related statements of activities, functional expenses, and cash flows for the years then 
ended, and the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Museum as of December 31, 2021 and 2020, and the changes in its net assets and 
its cash flows for the years then ended in accordance with accounting principles generally accepted in the 
United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities 
for the Audit of the Financial Statements section of our report. We are required to be independent of the 
Museum and to meet our other ethical responsibilities in accordance with the relevant ethical 
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Museum’s ability to continue as 
a going concern within one year after the date that the financial statements are available to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 



To the Board of Directors 
The California Museum for History, 
  Women and the Arts 
Page 2 of 2 
 
 

2 

standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Museum's internal control. Accordingly, no such opinion is 
expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Museum's ability to continue as a going concern for a 
reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit. 
 
 
 
 
GILBERT CPAs 
Sacramento, California 
 
August 15, 2022 
 
 



 
2021 2020

ASSETS

CURRENT ASSETS:
Cash and cash equivalents 3,058,882$     2,473,697$     
Grants and accounts receivable 1,900,479       2,169,744       
Prepaid expenses 6,122              2,856              
Inventory 20,652            5,766              

Total current assets 4,986,135       4,652,063       

PROPERTY AND EQUIPMENT, Net 3,411,787       3,673,609       

COLLECTIONS 970,000          970,000          

LEASEHOLD INTEREST IN PROPERTY                        1,180,808       

TOTAL ASSETS 9,367,922$     10,476,480$   

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
Accounts payable 8,449$            6,174$            
Accrued expenses 42,132            43,112            
Deferred revenue 133,884          91,068            

Total current liabilities 184,465          140,354          

NET ASSETS:
  Without donor restrictions 8,970,608       9,092,688       
  With donor restrictions 212,849          1,243,438       

Total net assets 9,183,457       10,336,126     

TOTAL LIABILITIES AND NET ASSETS 9,367,922$     10,476,480$   

THE CALIFORNIA MUSEUM FOR HISTORY, WOMEN AND THE ARTS

STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2021 AND 2020

       The accompanying notes are an integral part of these financial statements. 3      



NET ASSETS WITHOUT DONOR RESTRICTIONS: 2021 2020
REVENUES:

Grants 1,261,990$     2,380,352$     
Donated use of facilities 1,256,106       
Donated services and goods 197,806          188,525          
Contributions 152,441          236,921          
Admission fees 56,796            48,164            
Museum store sales 23,791            20,966            
Facility rental 6,710              29,027            
Gold Rush Grille 5,514              17,852            
Memberships 5,372              2,932              
Other income 24,498            16,369            
Net assets released from restrictions 1,185,938       2,357,706       

Total revenues 4,176,962       5,298,814       

EXPENSES:
Program services:

Exhibits 1,752,774       1,819,540       
Education 1,210,593       1,140,310       
Unity 347,452          347,047          
Museum store 161,136          155,217          
Public information 154,506          98,246            
Hall of Fame 106,973          17,326            
Volunteer 53,088            38,616            
Facility rental 6,783              50,597            

Total program services 3,793,306       3,666,899       
Supporting services:

General and administrative 480,069          598,244          
Development and membership 25,667            3,342              

Total expenses 4,299,042       4,268,485       

INCREASE (DECREASE) IN NET ASSETS WITHOUT 
   DONOR RESTRICTIONS (122,080)        1,030,329       

NET ASSETS WITH DONOR RESTRICTIONS:
Contributions and grants 155,349          50,000            
Net assets released from restrictions (1,185,938)     (2,357,706)     

DECREASE IN NET ASSETS WITH DONOR RESTRICTIONS (1,030,589)     (2,307,706)     

DECREASE IN NET ASSETS (1,152,669)     (1,277,377)     

NET ASSETS, Beginning of Year 10,336,126     11,613,503     

NET ASSETS, End of Year 9,183,457$     10,336,126$   

THE CALIFORNIA MUSEUM FOR HISTORY, WOMEN AND THE ARTS

STATEMENTS OF ACTIVITIES
YEARS ENDED DECEMBER 31, 2021 AND 2020

       The accompanying notes are an integral part of these financial statements. 4      



Development 
Museum Public Hall Facility General and and

Exhibits Education Unity store information of fame Volunteer rental administrative membership Total
Donated use of facilities, 

  services, and goods 741,495$   501,600$                   79,965$                                                                      130,852$                           1,453,912$  
Amortization of leasehold interest 602,212     407,379     64,944     106,272         1,180,808    
Personnel 103,499     225,684     5,546$     440          88,866$     4,293$     41,325$     5,482$     91,044           15,338$       581,517       
Depreciation 174,583                       340,119   738                                                                                                                       515,440       
Exhibits 60,916       18,068                                       22,170       94,748                                      579                                    196,481       
Payroll tax and employee benefits 15,862       27,452       1,059       673          15,972       472          10,584       1,301       32,631           8,045           114,051       
Professional fees 9,166         15,637                                                         450                                           57,918                               83,171         
Office expenses and supplies 27,993       4,246         517          752          120            146          321                           25,557                               59,652         
Insurance 7,844         315                                                                                                               21,107                               29,266         
Dues, licenses, and subscriptions 420            3,608         211          512          11,835       60            528                           7,854             295              25,323         
Advertising                   175                                            15,543       5,056                                                                                  20,774         
Inventory                                                     12,575                                                                                                                  12,575         
Travel, conference, and meetings 8,774         74                                                                                                                 615                                    9,463           
Events and programs 10              5,127                                                           1,748       330                           154                                    7,369           
Education and training                   683                                                                                                               5,100                                 5,783           
Bank and processing fees                   545                            537                                                                             386                1,989           3,457           

Total 1,752,774$ 1,210,593$ 347,452$  161,136$  154,506$   106,973$  53,088$     6,783$     480,069$       25,667$       4,299,042$  

THE CALIFORNIA MUSEUM FOR HISTORY, WOMEN AND THE ARTS

STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2021

       The accompanying notes are an integral part of these financial statements. 5      



Development 
Public Hall Museum Facility General and and

Exhibits Education Unity information of fame store Volunteer rental administrative membership Total
Donated use of facilities, 

  services, and goods                                                                                                                                         178,525$                           178,525$     
Amortization of leasehold interest 1,196,514$ 809,406$   129,036$  211,150         2,346,106    
Personnel 121,026     214,511     5,898$     67,971$                     10,377     29,125$     42,429$   81,996           2,852$          576,185       
Depreciation 79,698                         340,119                                     738                                                                                      420,555       
Exhibits 373,811     11,950                                         5,400$                                                                                                 391,161       
Payroll tax and employee benefits 16,948       28,827       1,081       12,603                       1,101       8,670         8,168       34,620           143               112,161       
Professional fees 6,000                                                             240                                                            53,179                               59,419         
Office expenses and supplies 14,874       708            31            638            9,428       2,193       13                              5,963             33,848         
Insurance 9,060                                                                                                                               27,697                               36,757         
Dues, licenses, and subscriptions 155            499                            9,807                         528                            4,024             295               15,308         
Advertising 958            10,104                       6,107                                         90                                                                        17,259         
Inventory                                                                                       10,302                                                                                 10,302         
Travel, conference, and meetings 464                                                                                                                                  398                                    862              
Events and programs                   63,576       (82)           1,045         2,258                       190                            76                                      67,063         
Education and training 32              15                              75                                                                                41                                      163              
Bank and processing fees                   136                                                              1,470                                         575                52                2,233           
Printing                   578                                                                                                                                                          578              

Total 1,819,540$ 1,140,310$ 347,047$  98,246$     17,326$   155,217$  38,616$     50,597$   598,244$       3,342$          4,268,485$  

THE CALIFORNIA MUSEUM FOR HISTORY, WOMEN AND THE ARTS

STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2020

       The accompanying notes are an integral part of these financial statements. 6      



2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES:

Decrease in net assets (1,152,669)$   (1,277,377)$   
Reconciliation to net cash provided by operating activities:

Amortization of leasehold interest in property 1,180,808       2,346,106       
Depreciation 515,440          420,555          
Changes in:

Receivables 269,265          392,288          
Prepaid expenses (3,266)            8,260              
Inventory (14,886)          16,354            
Accounts payable 2,275              (393,518)        
Accrued expenses (980)               (1,344)            

Deferred revenue 42,816            (23,550)          

Net cash provided by operating activities 838,803          1,487,774       

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of property and equipment (253,618)        (1,250,151)     

NET INCREASE IN CASH AND CASH EQUIVALENTS 585,185          237,623          

CASH AND EQUIVALENTS, Beginning of Year 2,473,697       2,236,074       

CASH AND EQUIVALENTS, End of Year 3,058,882$     2,473,697$     

THE CALIFORNIA MUSEUM FOR HISTORY, WOMEN AND THE ARTS

STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2021 AND 2020

       The accompanying notes are an integral part of these financial statements. 7      
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1. ORGANIZATION AND NATURE OF ACTIVITIES 

The California Museum for History, Women and the Arts (the Museum) is a nonprofit organization 
originally formed in 1987. The Museum's principal purpose is to operate the Museum, located in 
Sacramento, California pursuant to a Memorandum of Understanding and Operating Agreement 
between the Museum and the California Secretary of State. 

Basis of presentation – The financial statements are prepared on the accrual basis of accounting and 
in conformity with professional standards applicable to not-for-profit entities.  The Museum reports 
information regarding its financial position and activities according to two classes of net assets based 
on the existence or absence of donor or grantor-imposed restrictions: Net assets without donor 
restrictions and Net assets with donor restrictions. 

Revenue recognition – Contributions, including grants from private foundation and corporations, 
are recognized in full when received or unconditionally promised, in accordance with professional 
standards. Conditional contributions are not recognized until the conditions on which they depend 
have been substantially met or the donor has explicitly released the condition.  The Museum receives 
certain government grants which limit spending to qualifying expenditures as defined in grant 
agreements. Amounts received in advance of incurrence of qualifying expenditures are recorded as 
deferred revenue. Outstanding conditional promises to give subject to qualifying expenditure 
requirements were $1,887,970 and $3,007,522 as of December 31, 2021 and 2020, respectively. 
These amounts will be recognized as revenue as the conditions are met.  

All contributions are considered available for unrestricted use unless specifically restricted by donors 
for future periods or specific purposes. Donor restricted amounts are reported as increases in net 
assets with donor restrictions. Net assets with donor restrictions become unrestricted and are 
reported in the statements of activities as net assets released from restrictions when the time 
restrictions expire, or the contributions are used for the restricted purpose.  The Museum has no net 
assets with donor restrictions that are perpetual in nature. Donor-restricted contributions that are 
initially classified as conditional, and for which the donor-imposed conditions and restrictions are 
met simultaneously, are recognized as net assets without donor restrictions in the statements of 
activities. 

The Museum’s revenue from contracts with customers consists of admission fees, museum store 
sales, Gold Rush Grille and facility rentals, and membership dues. Revenue is recognized for 
admissions fees and store sales at time of admission or when goods are purchased by the customer. 
Facility rental revenue is recognized when the rental event takes place. Membership dues are 
recognized over the term of the membership period and dues collected in advance are recorded as 
deferred revenue.  Accounts receivable balances from contracts with customers were $5,518, $2,516, 
and $50,730 as of December 31, 2021, 2020, and 2019, respectively.  

Grants and accounts receivables – Accounts receivable is stated at the amount management 
expects to collect from outstanding balances.  Management believes that there are no significant 
uncollectible receivable balances, accordingly, no allowance for doubtful accounts has been 
recorded. 

Inventory – Inventory consists of merchandise at the Museum's retail store and is stated at the lower 
of fair value or cost using the first-in, first-out (FIFO) method. 
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Functional allocation of expenses – The costs of providing the program services have been 
summarized on a functional basis in the statements of activities and of functional expenses.  
Accordingly, certain costs have been allocated among the program services based on management 
estimates of employee time incurred and usage of resources. Personnel expenses are allocated based 
on estimates of employees’ time incurred. Donated goods, services, and amortization of leasehold 
interest in facilities provided by the Secretary of State are allocated based on square footage. All 
other expenses are allocated based on the usage of resources. 

Use of estimates – The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date 
of the financial statements and the reported amounts of revenue and expenses during the reporting 
period. Actual results could differ from those estimates. 

Property and equipment – All acquisitions of property, improvement, equipment, and cost for 
long-standing exhibits in excess of $2,500 and all expenditures for repairs, maintenance, renewals, 
and betterments that materially prolong the useful lives of assets are capitalized. Property and 
equipment are carried at cost or, if donated, at the approximate fair value at the date of donation. 
Depreciation is computed using the straight-line method over the estimated useful lives of individual 
assets ranging from 3 to 7 years. 

Income taxes – The California Museum for History, Women and the Arts is exempt from federal 
and state income taxes under Internal Revenue Code Section 501(c)(3) and corresponding state 
statutes.  

Cash equivalents – The Museum considers all investments with a maturity of less than three months 
to be cash equivalents. The Museum maintains its cash balances with two financial institutions.  

The Museum deposits held with financial institutions in excess of federal depository insurance limits 
were $2,862,722 and $2,132,373 as of December 31, 2021 and 2020, respectively. The Museum has 
not experienced any losses in such accounts and management believes the Museum is not exposed to 
any significant credit risk related to cash. 

Donated facilities, services, and goods – Donated facilities represents the value of facilities 
provided to the Museum by the California Secretary of State that are used outside of a multi-year 
agreement. Donated services, which consists of security staff, and goods are recorded as in-kind 
support and are recognized at the estimated fair value as of the date of donation or service and 
presented as donated services and goods on the statement of functional expenses. 

The Museum recognizes in-kind revenue for the fair value of contributed services that create or 
enhance non-financial assets or require specialized skills, which are provided by individuals 
possessing those skills, and would typically need to be purchased if not provided by donation. The 
Museum relies on volunteer services in order to conduct museum docent activities. The value of this 
donated time is not reflected in the financial statements as it does not meet the aforementioned 
criteria.  

Leasehold interest in property – The Museum receives contributed use of property as part of a 
multi-year agreement with the California Secretary of State.  This contribution is considered an 
unconditional promise to give and is reported as donor-restricted contribution and as leasehold 
interest in property at the fair value of the contributed use of the property in the period it is 
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contributed.  The leasehold interest is amortized, and the restrictions are considered satisfied evenly 
over the term of the agreement.  The Museum’s agreement with the California Secretary of State 
ended on June 30, 2021.  Negotiations on a renewed agreement were ongoing at December 31, 2021. 

Advertising costs – Advertising and marketing costs are expensed as incurred. Advertising costs 
totaled $20,774 and $17,259 in 2021 and 2020, respectively. 

Future Accounting Pronouncement – In February 2016, the FASB issued ASU 2016-02, Leases 
(Topic 842). The new accounting standard requires lessees to recognize a lease liability measured on 
a discounted basis and a right-of-use asset for all leases with terms longer than 12 months. 
Application of this statement is effective for the year ending December 31, 2022. The Museum is 
currently evaluating the impact this pronouncement will have on the financial statements. 

Subsequent events have been reviewed through August 15, 2022, the date the financial statements 
were issued.  Management concluded that no material subsequent events have occurred since 
December 31, 2021 that require recognition of disclosure in the financial statements.  

2. LIQUIDITY AND AVAILABILITY OF RESOURCES 

The Museum’s financial assets available within one year of the statement of financial position date 
for general expenditure are as follows: 

 2021  2020  

Cash and cash equivalents $ 3,137,858  $ 2,473,697  
Accounts receivable  1,900,479   2,169,744  
       Total financial assets  5,038,337   4,643,441  
     
Less those unavailable for general expenditures within one year 

due to contractual or donor restrictions:  (212,849 )  (62,630 ) 

Total financial assets available for general expenditure     
within one year $ 4,825,488  $ 4,580,781  

The Museum has a policy to structure its financial assets to be available as its general expenditures, 
liabilities and other obligations come due.  

3. GRANTS AND ACCOUNTS RECEIVABLE 

Grants and accounts receivable from various sources at December 31, 2021 and 2020 are as follows: 

 2021  2020 

Government grants $ 1,894,961  $ 2,167,228
Other 5,518  2,516

      Total $ 1,900,479  $ 2,169,744

Management expects all receivable balances to be collected within one year. 
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4. PROPERTY AND EQUIPMENT 

Property and equipment consist of the following: 

 2021  2020 

Exhibits $ 4,322,977  $ 4,322,977
Improvements 518,439  513,439
Construction in progress 302,618  54,000
Computer and software 131,743  131,743
Other equipment 45,579  45,579
Store equipment 24,139  24,139
Office equipment 16,653  16,653

Total 5,362,148  5,108,530

Less accumulated depreciation 1,950,361  1,434,921

Net property and equipment $ 3,411,787  $ 3,673,609

5. COLLECTIONS 

The Museum’s collection consists of a statue donated to the Museum during 2006 with an appraised 
value of $950,000 and various other collections valued at a total of $20,000.  The Museum has 
determined that the statue and other collections have historical value and intends to protect and 
preserve the assets perpetually.  As a result, in accordance with professional standards over historical 
treasures and art that have these characteristics, depreciation is not recognized for the collections.   

6. NET ASSETS WITH DONOR RESTRICTIONS 

Net assets with donor restrictions are available for the following purposes: 

 2021  2020 

Kim Traversi Memorial Fund  $ 63,319   
Hall of Fame Visionary Donors   75,000   
Unity Center                                           60,000  $ 50,000
Renewable Energy exhibit  12,500   12,500
Northern California Time of Remembrance   2,030   
Leasehold interest in property    1,180,808
We the People exhibit       130

Total $ 212,849  $ 1,243,438

Leasehold interest in property represents the Museum’s interest in use of facilities contributed by the 
Secretary of State (the State).  Effective June 30, 2018, the Museum renewed their memorandum of 
understanding with the State which provides for use of space for the Museum’s exhibits, gift shop, 
and administrative offices within the California State Archives building. The agreement ended 
June 30, 2021. A new agreement had not yet been finalized as of December 31, 2021. 
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7. PAYCHECK PROTECTION PROGRAM LOAN 

On April 10, 2020, the Museum received a Paycheck Protection Program (PPP) loan under the 
Federal Coronavirus Aid, Relief, and Economic Security (CARES) Act totaling $116,442. The terms 
and repayment conditions of PPP loans were modified through the subsequent Paycheck Protection 
Program Flexibility Act (PPPFA) signed into law in June 2020. Under the CARES Act, as modified 
by PPPFA, a portion or all of the loan and accrued interest may be forgiven provided the funds are 
spent on qualifying payroll and other expenditures in the 24-week period following the loan and 
provided certain other criteria regarding full-time equivalent employee and payroll levels are 
maintained.  

The Museum accounted for the loan as a conditional contribution in accordance with professional 
standards for revenue recognition for not-for profit entities. The Museum recognized $116,442 in 
2020 as contribution revenue since it met the criteria for forgiveness by incurring qualifying 
expenses. On February 26, 2021, the Museum received notification that they had been granted full 
forgiveness of the loan by the Small Business Administration.  

In January 2021, the Museum received a second PPP loan totaling $116,442 under the same terms 
and conditions per the CARES Act. On August 31, 2021, the Museum received notification that they 
had been granted full forgiveness of the loan by the Small Business Administration. The Museum 
recognized $116,442 in 2021 as contribution revenue.  

8. DONATED FACILITIES, SERVICES, AND GOODS 

Donated facilities, services, and goods revenue and expense represents the fair market value of 
personnel services and goods provided under an agreement with the California Secretary of State. In 
addition, the Museum may receive other in-kind equipment and supplies donations throughout the 
year. All donated facilities, services, and goods received by the Museum for the years ended 
December 31, 2021 and 2020 were considered without donor restrictions and were able to be used by 
the Museum as determined by the Board and management.  

The Museum received the following donated facilities, services, and goods: 

 2021  2020 

Donated facilities $ 1,256,106  
Security services  146,094 $ 106,192
Office expenses and equipment  51,712  82,333

Total  $ 1,453,912 $ 188,525

9. RETIREMENT PLAN 

The Museum maintains a 401(k) plan which allows employees to defer a portion of their salary up to 
Internal Revenue Code limits. At the Museum's discretion, it may provide for a 4 percent matching 
contribution. For the years ended December 31, 2021 and December 31, 2020, the Museum made 
matching contributions of $19,438 and $17,223 respectively, to the retirement plan.   
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10. RISKS AND UNCERTAINTIES 

As a result of the ongoing COVID-19 pandemic, economic uncertainties have arisen which may 
have a negative impact on the Museum through business disruption and other decreases in revenue. 
Although the disruption is expected to be temporary, the Museum anticipates some revenue losses 
and cash flow delays due to the impact of the pandemic. However, the related financial impact and 
duration cannot be reasonably estimated at this time. 

 


